AI Summary - The Big Problem With Tariffs Isn‘t the Rates. It's the Corruption
(NYT)

Main Points: "Trump’s New Tariffs Invite Corruption”

1. The Supreme Court ruling revived Trump’s tariff powers

o A recent ruling struck down some earlier tariffs but left other authorities intact.

o Trump is now reimposing tariffs using the remaining legal tools.

<* 2. The economic costs are real — but corruption risks are bigger

» Tariffs raise prices for consumers and businesses.

o The authors argue the greater danger is political favoritism and pay-to-play
dynamics.

m 3. Tariff authority gives the president wide discretion

« Congress has delegated flexible tariff-setting powers to the executive branch.

o Some authorities (e.g., Section 232 and Section 301) require formal reports, but
these are produced by presidential appointees who are likely to approve Trump’s
desired tariffs.

o Other authorities (e.g., Section 122) give the president near-total discretion.

.| 4. Lobbying and exemptions exploded during Trump’s earlier tariffs

» Politically connected firms were far more likely to receive tariff exemptions.

o By late 2025, 51% of U.S. imports were exempt, compared with almost none
before.

A new “inclusion” process even lets companies lobby for tariffs on their foreign
competitors.

5. The administration’s broader pattern of transactional governance

« The essay cites several examples suggesting blurred lines between public policy
and private gain:

o Export licenses tied to profit-sharing demands from companies like Nvidia.

» Policy shifts benefiting foreign investors with ties to Trump associates.

« Government acquiring ownership stakes or profit rights in private firms.

« Officials allegedly profiting from contracts, crypto, or foreign oil deals.

 Weakening of white-collar and tax enforcement.

i. 6. The authors argue this erodes U.S. economic institutions

« When companies must seek political favor to survive, innovation and competition
suffer.

o Corruption undermines the foundations of American prosperity and liberty.

i 7. Their conclusion: Congress must reassert its authority

o The Supreme Court addressed only one tariff authority.

o Without congressional action to reclaim tariff powers, the authors warn that
corruption and institutional decline will continue.



