Al Summary - "American Chipmaking Suffers a Blow Under Trump” — NY Times

. The Trump administration shut down Natcast

Natcast was a nonprofit created under the Biden administration to distribute
billions in CHIPS Act research-and-development funds.

Its mission: build a long-term U.S. semiconductor research ecosystem and reduce
dependence on Taiwan.

. The administration’s justification is widely viewed as weak

Commerce Secretary Howard Lutnick claimed Natcast violated federal rules on
government-created corporations.

But Biden-era lawyers structured Natcast to comply, and the Justice Department
approved it.

Lutnick also alleged cronyism without evidence.

. The likely motive is political

The CHIPS and Science Act was a major Biden achievement.
The article argues Trump dislikes the law and is undermining it for political
reasons.

. Eliminating Natcast harms long-term U.S. chip innovation

The U.S. has repeatedly invented foundational technologies but lost commercial
leadership to other countries.

Example: Extreme ultraviolet lithography research began in the U.S., but the
machines are now made by a Dutch company.

. Scattershot grants won’t replace a coordinated research center

The administration now asks individuals and companies to apply directly for
funding.
This may help isolated projects but won’t build a sustained innovation ecosystem.

. Even Republicans saw reform—not dismantling—as the solution

Some GOP lawmakers criticized Natcast’s bureaucracy or site choices.
But they acknowledged the answer should have been fixing it, not eliminating it.

. Manufacturing grants continue, but research leadership is at risk

The administration is still funding CHIPS Act manufacturing projects.
However, without a research hub like Natcast, the U.S. risks falling further behind
China and other rivals in next-generation chip technology.



