AI Summary - Remember the Oil Shocks of the ‘70s? This Is Going to Be Worse.
Much Worse — NY Times

@ A Global Energy Crisis Worse Than the 1970s
e The war with Iran has triggered what the International Energy Agency calls “the greatest global energy
security threat in history.”
e Disruptions exceed those of the 1970s oil shocks, the Covid pandemic, and Russia’s 2022 invasion of Ukraine.

& Supply Collapse and Soaring Prices
e The Strait of Hormuz closure has cut off major oil and LNG flows to Asia and Europe.
e Once the last pre-closure shipments arrive, many countries’ fuel reserves will rapidly shrink.
e Qil prices could spike to $200 per barrel if the conflict continues.

Immediate Fallout Across Asia
e Countries are rationing fuel, shortening workweeks, and even closing universities to conserve power.

e Households and businesses in India, Sri Lanka, Myanmar, Bangladesh, and the Philippines are already facing
severe shortages.

% Clean Energy Adoption Surges
e Unlike past oil shocks, cheap and widely available clean technologies now exist: solar, wind, EVs,
batteries, heat pumps.
e Consumers are rapidly shifting:
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EV sales jump in the Philippines and Pakistan.
Solar demand spikes in Germany.

Heat pump installations rise in Britain.
Induction cooktops sell out in India.

pk Pakistan as a Case Study
e After being priced out of LNG markets in 2022, Pakistan embraced solar.
e Solar now provides ~30% of its electricity, up from 3% in 2020.
e This shift is saving the country an estimated $7 billion in fossil-fuel imports this year.

® Long-Term Supply Damage
e Iranian missile strikes shut down Qatar’s Ras Laffan LNG facility, removing 20% of global LNG supply.
e Repairs will take 3-5 years, and other producers have cut output due to storage limits.
e Qil and gas wells cannot be restarted quickly, prolonging shortages.

Clean Energy Isn’t Immune

e Inflation, higher interest rates, and supply-chain bottlenecks (transformers, aluminum, copper) will slow some
clean-energy projects.
e Countries must upgrade grids and decide how much domestic clean-tech manufacturing to build.

cN China’s Strategic Advantage
e China spent a decade electrifying transport and industry, reducing oil use by over 1 million barrels/day.
e It now has a cushion during the crisis and is investing $227+ billion abroad in clean-tech manufacturing.

us The U.S. Paradox
e The Trump administration promotes expanded oil and gas production as a humanitarian necessity.
e Yet the administration’s own war has made global energy dramatically more expensive.

e The crisis underscores how reliance on fossil fuels exposes nations to geopolitical shocks, while
electrification offers resilience.

@ The Big Conclusion
e Future oil shocks are inevitable.
o Electrification is the “shock absorber” that can protect countries from volatile fossil-fuel markets.
e The current crisis may accelerate the global shift toward a cleaner, more secure energy system.



