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Administration Pays Companies to Cancel Offshore Wind Projects

Interior will reimburse developers $885 million to abandon two offshore wind
farms (NY/NJ and California).

Companies must redirect that money into oil and gas projects, including LNG
facilities on the Gulf Coast.

This mirrors a prior deal with TotalEnergies, which also forfeited wind leases in

exchange for fossil-fuel investments.

Strategy to Halt Offshore Wind Development

The administration has long opposed offshore wind and is now using direct

buyouts after courts blocked earlier attempts to halt construction.
Officials frame the cancellations as correcting “subsidy-dependent” projects
created under Biden-era incentives.

The approach represents a major transfer of taxpayer funds to private firms to

stop clean-energy development.

Projects and Companies Affected

Bluepoint Wind (NY/NJ]) — backed by Global Infrastructure Partners (BlackRock)
and Ocean Winds — will exit and avoid future U.S. offshore wind projects.
Golden State Wind (California) — a joint venture of Ocean Winds and Reventus
Power — will also be canceled.

Ocean Winds’ separate SouthCoast Wind project off Massachusetts remains
technically active but has been effectively paused since Trump took office.

Industry and Political Reactions

Developers cite shifting market conditions and the loss of federal tax credits as
reasons to accept refunds.

BlackRock, once vocal on climate commitments, has retreated from earlier
sustainability pledges.

Interior Secretary Doug Burgum argues the projects were only viable with
“massive taxpayer subsidies.”

New York Gov. Kathy Hochul calls the cancellations harmful to state climate goals
and job creation.

Legal and Oversight Concerns

Congressional Democrats question whether Interior has legal authority to buy
back leases voluntarily.

Lawmakers say the deals appear to be an “unprecedented” use of taxpayer funds
without clear statutory basis.

Documents show Interior may count previous fossil-fuel investments toward
companies’ new commitments, raising doubts about whether firms must invest
anything additional.



