Al Summary - These Countries Embrace E.V.s to Avoid Oil Price Shocks — NY
Times

Why E.V. Adoption Is Surging in “"Rest of World” Countries
« Spiking oil prices from the war in Iran are accelerating E.V. demand across Latin
America, Africa, and much of Asia.
o March sales in these regions jumped 79% year-over-year; full-year 2025 sales
rose 48%o.
o These countries seek insulation from oil price shocks and relief for
foreign-currency reserves.
Costa Rica as a Leading Case Study
o Costa Rica now buys more E.V.s per capita than almost any country in the
Western Hemisphere except Uruguay.
« 189% of new car sales in early 2026 were electric—triple the U.S. share.
o Nearly all electricity comes from hydropower, making E.V.s a natural fit.
Chinese Automakers Dominate the Market
« BYD, Geely, MG, XPeng, Chery, Dongfeng, Aion and others have rapidly displaced
Japanese, U.S., and European brands.
o At least three Chinese models cost under $20,000, making them accessible in
a middle-income country.
« Western brands, including Tesla, are “practically invisible.”
Why Consumers Are Switching
 70% of Costa Rican E.V. buyers cite cost savings, not environmental
concerns.
e Short commutes and compact geography reduce range anxiety.
» Tax exemptions since 2018 lowered purchase costs and aligned with Costa Rica’s
sustainability goals.
Infrastructure Strengths and Weaknesses
o Charging stations are expanding, but plug incompatibility is a recurring
problem—many chargers use European standards mismatched with Chinese cars.
« Software incompatibilities also cause charging failures.
o Experts describe the rollout as: “Good idea, bad implementation.”
Grid Capacity and Energy Security
o Policymakers view E.V.s as a path to energy sovereignty and reduced oil
dependence.
« Some industry leaders worry about hydropower vulnerability during droughts.
« Utilities argue nighttime charging and new solar investments will keep the grid
stable.
A Hyper-Competitive Auto Market
« Chinese brands release new models at a rapid pace, driving fast-falling prices.
« Authorized and unauthorized dealers import a wide range of models, including
luxury and ultra-high-performance E.V.s.
« Dealers must sell quickly because prices drop so fast that inventory loses value.
Businesses Electrify Fleets
o Grocery chain Auto Mercado cut 5-10%o0 from delivery costs using BYD and Maxus
electric vans.
« Bus operator Biusa is replacing its entire 60-bus fleet with Chinese electric buses.
« Higher upfront costs are offset by lower fuel and maintenance; buses “literally
pay for themselves.”



