
AI Summary - Plunging global oil supplies threaten to push fuel prices even 

higher – Washington Post 

Plunging global oil supplies and rising fuel-price risk 
• Global oil and gas inventories have fallen to historic lows due to the war in Iran, 

raising the likelihood of new fuel-price spikes. 
• Even a rapid U.S.–Iran agreement and reopening of the Strait of Hormuz may 

not prevent prices from rising further by July 4. 
Reserves are nearly exhausted 

• Countries have relied heavily on commercial and government reserves to 
cushion the shock, but these buffers are now running out. 

• Chevron and Exxon executives warn inventories are approaching “unheard-of” 
lows, making sharp price jumps likely. 

• Brent crude could surge to $150–$160 per barrel, more than 50% above 
current futures prices. 

White House response 
• Officials argue analysts lack insight into the administration’s strategy to end the 

conflict and stabilize markets. 

• They insist prices will fall once the conflict ends and the strait reopens. 
War’s impact on global supply 

• U.S. and Israeli strikes have cut global crude shipments by 12.8 million 
barrels/day (≈11% drop). 

• IEA nations released 400 million barrels from reserves; China is drawing heavily 
from its own large stockpile. 

Reopening the strait won’t fix things quickly 
• Hundreds of tankers have been idled for months, many now requiring cleaning 

before they can move. 
• Replenishing depleted inventories will take months, even under ideal conditions. 

Regional stress points 
• Japan: imports down >60%; a third of its emergency reserve depleted. 

• Vietnam: less than one month of oil inventory. 
• Europe: relying on emergency reserves that are now diminishing rapidly; U.S. 

Strategic Petroleum Reserve at its lowest since 1983. 

System-wide fragility 
• Oil infrastructure requires constant flow; dropping below minimum operating levels 

risks system failure in pipelines, refineries, and distribution networks. 
• U.S. gasoline inventories are falling twice as fast as last year heading into 

summer. 
Aviation sector exception 

• Jet-fuel shortages in Europe have eased because airlines cut schedules, raised 
prices, and shifted to sustainable aviation fuel, reducing demand. 

Outlook 
• Analysts warn consumers to expect worse before better. 

• Even if the strait reopens immediately, the market faces a long, difficult 
recovery. 

 


