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Program Basics
e Medicare will begin covering GLP-1 drugs specifically for obesity under a temporary
“Bridge” pilot starting July 1.
o Cost to beneficiaries: $50/month, regardless of dose.
e This is separate from existing Part D coverage for GLP-1s used for diabetes, cardiovascular
disease, or sleep apnea.
Who Qualifies
e All Medicare beneficiaries age 65+ and those with disabilities.
e Must already be enrolled in Part D or Medicare Advantage with drug coverage.
o Eligibility determined by a clinician, not the Part D plan.
e Requirements: BMI = 35, or lower BMI with related conditions (prediabetes, uncontrolled
hypertension, etc.).
e Prior authorization + prescription submitted to Humana, which processes all Bridge
requests.
Drugs Covered
o Foundayo (Eli Lilly)
e Wegovy (Novo Nordisk) - injectable and tablet
e Zepbound KwikPen (Lilly)
o If already using GLP-1s for diabetes or other conditions, those remain covered under Part
D.
Costs & Limitations
e The $50 monthly fee does not count toward Part D deductibles or out-of-pocket limits.
o Extra Help subsidies do not apply because the pilot operates outside Part D.
o Dual-eligible Medicare/Medicaid beneficiaries must still pay the $50.
e Low-income older adults may struggle to afford participation.
Why It's Outside Part D
o Federal law prohibits Medicare from covering weight-loss drugs under Part D.
e CMS is using its authority to run a temporary demonstration project.
e Insurers resisted adding GLP-1 obesity coverage to Part D in 2027 due to cost uncertainty
and lack of historical data.
Uncertain Future After 2027
e No clarity on whether coverage will continue once the pilot ends.
e« Permanent Part D coverage would require congressional action and insurer participation.
e Research shows most patients need long-term use to maintain weight loss; abrupt
discontinuation risks weight regain (mostly fat).
Financial Impact
e CBO estimates Medicare would spend $35B (2026-2034) if coverage became
permanent.
e Manufacturers agreed to supply drugs at $245/month net price—far below commercial
rates.
e Savings from reduced obesity-related conditions are uncertain:
o CBO: $3B savings
o University of Chicago model: $18B savings over 10 years
Affordability Concerns
e Part D cost-sharing for GLP-1s already runs up to $167/month; similar or higher costs
expected if Part D eventually covers weight-loss GLP-1s.
e Over half of GLP-1 users report affordability challenges; one in four say costs are “very
difficult.”



