
AI Summary - BMW Will Build a New Electric SUV in South Carolina (NYT) 

         BMW’s Strategic Move 

• BMW will begin producing electric vehicles in the U.S. by late 2026, bucking the 

industry trend of slowing EV investment. 
• The first model, the iX5 midsize electric SUV, will be built at BMW’s 

Spartanburg, South Carolina plant. 
• BMW plans six EV models at the plant by 2030. 

    Industry Context 

• Many automakers (Ford, GM, Honda, Stellantis) have delayed or canceled EV 
projects after reporting multi-billion-dollar losses. 

• Weak U.S. EV sales followed the elimination of federal EV purchase subsidies. 
• BMW’s competitors lack strong European market presence, where EV demand is 

higher. 

   Why Spartanburg Matters 

• Spartanburg is BMW’s largest plant outside Germany, producing 400,000+ 

vehicles annually. 
• About half of production is exported, allowing BMW to benefit from Europe’s 

stronger EV market (20% of new sales vs. 6% in the U.S.). 
• BMW invested $1.7 billion to expand the plant and build a new battery factory 

in nearby Woodruff. 

  Flexible Production Strategy 

• The iX5 will be built alongside gasoline, diesel, and plug-in hybrid versions on 
the same assembly line. 

• This flexibility lets BMW adjust output based on unpredictable EV demand. 
• BMW argues this avoids being “wrong with capacities” if demand swings. 

       Upcoming Models 

• A smaller electric SUV, the iX3, will be sold in the U.S. starting in the fall (initially 
imported from Europe). 

• BMW has not yet confirmed whether the iX3 will eventually be built in 
Spartanburg. 

    Political & Economic Significance 

• The announcement drew attendance from Sen. Lindsey Graham and Gov. 
Henry McMaster, underscoring BMW’s importance to South Carolina’s economy. 

• The governor recounted the early 1990s deal that brought BMW to the state — 
famously sketched on a cocktail napkin. 

 


