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Coalition lawsuit — Twelve states led by California filed suit to stop Paramount’s 

proposed $81B acquisition of Warner Bros. Discovery, calling it a major threat to 

competition in entertainment . 

States involved — California, Arizona, Colorado, Connecticut, Massachusetts, 

Minnesota, Nevada, New Jersey, New Mexico, New York, Oregon, and Washington joined 

the action . 

Core antitrust concerns 
• Merger would reduce competition across film, TV, and streaming markets. 

• Combined company could raise prices and lower quality/quantity of content 
for consumers. 

• Potential harm to movie theaters and cable providers nationwide. 

• Scale of the merged company — Paramount’s film studio, broadcast networks, 

and streaming operations would join Warner Bros. Discovery’s film library, 

premium cable channels, and major streaming platform, creating a massive IP and 

distribution portfolio. 

Paramount’s response — The company argues the merger would help it compete with 

larger tech/streaming giants and enable more investment in high-quality content and 

consumer choice. 

Regulatory backdrop 

• DOJ previously completed its review without blocking the deal. 

• Shareholders already approved the merger, but the multistate lawsuit introduces 

major uncertainty and could delay closing beyond Q3 2026. 

Broader implications 

• Case highlights growing state-level concern about media consolidation and its 

impact on innovation, content diversity, and employment in production hubs. 

• Outcome could shape future entertainment-industry mergers—either encouraging 

more consolidation or preserving fragmentation and independent voices. 

 


