Al Summary - Appeals Court Says E.P.A. Cannot Block Billions in Climate Grants
- NY Times

% Core Outcome

» A federal appeals court ruled that the E.P.A. cannot freeze or cancel $20
billion in climate-related grants, restoring access to funds that have been
locked since early in President Trump’s second term.

What the Court Decided

o D.C. Circuit Court (10-judge panel) upheld a prior injunction preventing the
E.P.A. from terminating the grants.

o Unless the E.P.A. appeals to the Supreme Court within 7 days, the ruling
effectively reinstates the Greenhouse Gas Reduction Fund, a major Biden-era
“green bank” program.

¢ Background

o In Feb. 2025, E.P.A. Administrator Lee Zeldin attempted to claw back the $20B,
citing concerns about waste and fraud.

o The justification relied partly on a Project Veritas hidden-camera video;
however, investigations by the Inspector General, DOJ, and FBI found no
evidence supporting the allegations.

« Nonprofit recipients sued, and Judge Tanya Chutkan issued an injunction
allowing temporary access to funds — which the E.P.A. then appealed, freezing the
money again.

Impact on Grant Recipients

o The freeze caused severe operational strain:

o Staff layoffs

o Halted projects

o Some organizations reduced to two employees

o Climate United’s CEO resigned and was not replaced

o Tuesday’s ruling unfreezes the money, allowing groups to resume work while
litigation continues.

Reactions

» Legal experts call the ruling a major win for plaintiffs.

« Nonprofits (Climate United, Justice Climate Fund, Coalition for Green Capital)
issued statements celebrating the decision and criticizing the E.P.A.'s freeze as
unlawful and baseless.

@ What Happens Next

o If the E.P.A. does not appeal, the case proceeds in federal court toward trial or
summary judgment.

» Grant recipients regain access to funds during the process.



