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Trump’s rollback of fuel-economy standards — key points 
• Trump administration is reducing federal fuel-efficiency requirements for new 

vehicles, reversing Biden-era rules that targeted 50+ mpg by 2031; new target 
is 34.9 mpg . 

• Policy shift is part of a broader strategy to favor gasoline vehicles and 
de-emphasize EVs, including removal of regulatory incentives and tax credits for 

EV production . 
• Automakers benefit significantly: reduced compliance costs, fewer required 

efficiency upgrades, and no need to buy EV credits from companies like Tesla or 

Rivian . 
Cost impacts for consumers 

• Administration claims vehicles will cost $1,300 less due to reduced technology 
requirements; Shepardson notes this savings is not required to be passed on to 

buyers . 
• Fuel costs over a vehicle’s lifetime are projected to increase by ~$1,600, 

offsetting upfront savings for many drivers . 
• Vehicles may become cheaper at the dealership, but long-term operating costs 

likely rise. 
Environmental and energy consequences 

• Trump administration’s own analysis shows gasoline use will increase ~5% 
through 2050, adding roughly 120 billion gallons of fuel consumption . 

• More gasoline burned → higher emissions and dirtier air, as environmental 

groups warn . 
• Policy shift occurs amid higher oil prices driven by conflict in Iran . 

Effects on automakers and the EV market 
• Automakers disliked the Biden rules, which pushed them toward EV production; 

the rollback removes nearly all regulatory pressure to build EVs . 
• EV tax credits and regulatory benefits are gone, making EVs less financially 

attractive for both producers and consumers . 
• California remains the only major regulatory force still requiring EVs; Republicans 

in Congress are trying to revoke that authority . 
• Future EV market trajectory depends heavily on 2028 elections and subsequent 

regulatory direction . 

What consumers should take away 
• Changes will phase in slowly due to multi-year vehicle product cycles . 

• Some vehicles may become cheaper upfront, or automakers may introduce 
lower-priced trims . 

• Without government incentives, buyers must decide whether long-term fuel 
savings from hybrids/EVs outweigh higher upfront costs. 

• Shepardson’s bottom line: consumers will have more gas-powered options, but 
less efficiency and higher lifetime fuel costs. 

 


